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CHAI RPERSON JAMES: M. Forenan

MR.  FOREMAN: Good norning, Madam Chair, nenbers of
t he Comm ssi on. My name is Al an Forenman. I am Chairman and
Chi ef Executive Oficer of Thoroughbred Horsenen's Associ ations,
| ncorporated, which is located in Colunbia, Maryland, and |
wel cone any questions about Maryland politics, having listened to
t he previous panel.

Madam Chair, |I'm going to take you up on your
adnoni shnment to depart from our prepared testinony. One of the,
| guess, advantages or disadvantages of being a fifth or sixth
speaker is that the previous speakers nay say what you were going
to say. They may touch on issues you were going to touch on. |
was extrenely inpressed with the briefing that you received. I
thought that it was a trenendous and fair exam nation of the
pari-mutuel industry, and | conplinent M. Seay for that
present ati on. And the speakers seenmed to all be hitting a
recurrent thene about racing, and | don't want to be repetitive.
So | would like to, if I could, with ny remarks place from an
econonmi ¢ inpact standpoint what we're all really talking about
here this norning.

The key issue for the racing industry, and in
particular the people that | represent is "handle". Handle is
the dollars that are bet at the racetrack by the public. Because
it's the handle that gets divided between state governnent,
between the racetracks, anong a nunber of other parties, but
primarily that noney goes to fund purses. And purses are the
dollars that are paid to the horse owners who own the horses.
And those dollars that are bet at the racetrack, and that portion
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that goes to purses, funds a vast network of people who support

the animal and who, quite frankly, support this industry. They

are the economic engine of this business. You will take a tour
this afternoon of Del Mar, and you will see what's called the
front side of the racetrack. It's the stadium facility itself.
What you probably will not see is the area called the back

stretch. The back stretch is where the people who own the horses
keep their horses; where the trainer trains the horses; where the
hot - wal kers and the groons care and prepare the horses to race;
where the veterinarian provides nedical care for the horse; where
the farrier works on the shoes of the horse; where the feed
conpanies bring the feed into the racetrack; where the van
conpani es van people -- horses back and forth; where the tax
supplier operate. There are tens of thousands of people at
racetracks throughout this country who work on the back stretch
and the farnms preparing these animals to race at racetracks
t hroughout the country everyday. And 365 days a year from well
before dawn and till after dusk this network of people work in
this industry to prepare these horses to race. They don't know
what a day off is. They love this business. They work hard, and

they are an economc engine that helps to make this industry

wor K.

Racing is also a community. Racing, unlike any other
i ndustry, takes care of its own people. It provides jobs for
many people who would not be enployable el sewhere. Hor senen

cover the social and economic strata of this country at every
| evel . The racing industry through purses provide nedical,

health, welfare prograns, chanpioncy prograns, drug and al coho
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abuse prograns, schol arshi ps, educational prograns. You nane it,
we do it. W spend tens of mllions of dollars a year to care
for the people who work in this industry, which is why it is so
i nportant. There is not a comunity in this country, | don't
believe, that doesn't have soneone who lives in that comrunity
who works in the racing industry. There are whole communities in
this country, fromrural areas to regions that support the racing
i ndustry. And what mekes it work, as | said, is the dollar
that's bet across the street at the racetrack, because it's that
portion of the dollar that goes into purses that provides the
noney for the owner to pay the trainer, to pay the back stretch
peopl e, to nmake this whol e econom ¢ engi ne work.

And when you talk about the nunber of the -- the
various issues that were tal ked about at the previous panel and
that you' re concerned about, whether it's sinmulcasting, whether
it's account wagering, whether it's off-track wagering, or
whether it's alternative gamng, they all conme back to the sane
pl ace, and that's handl e and purses. W went through a period in
this industry in the 1970's -- you know, prior to the 1970's
raci ng had a nonopoly on other fornms of wagering in this country,
other than, of course, gamng in Atlantic Cty and then in Las
Vegas. And when our partner state governnents decided to go into
t he gam ng business through lotteries and other forms of gam ng,
it became our conpetitor, and the dollar that's taken away from
racing is a dollar that's taken away from this vast network of
people that |'ve described. So with the advent of lotteries and

other forms of gam ng and conpetition, those were dollars that
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were taken away fromracing. And racing was, quite frankly, slow
to respond to those changes.

W also were buffeted by the explosion of
prof essional sports in this country. Oher fornms of gam ng, and
a generational change where the younger generation wanted to
enbrace faster forns of entertainnent. Racing did respond to
that, for exanple, wth simulcasting which has enabled us to
provi de racing prograns where the public has nore activity. They
certainly can wager nore dollars. It has been good for racing
fromthe standpoint that it has provided nore noney for handle,
and nore noney for purses. Of-track Betting facilities have
al so had a positive inpact on racing. They are tastefully done
facilities. They are located in comunities that want them
They have allowed us to take our business out into the
mar ket pl ace, and they have allowed us to conplete. It has
provi ded, again, additional dollars to supplenent purses and
provi de noney for that vast network of people.

Wth respect to alternative forns of gam ng. There
is no consensus in the racing industry, quite frankly, wth
respect to whether or not alternative fornms of gam ng are good or
bad. It is something that conpetitive forces dictate. Those
tracks in states that have enbraced alternative forns of gam ng
have done so in order, quite frankly, to save an industry that
was extrenely distressed. Tracks in those states that have been
permtted to add slot nachines or video term nals have generated
revenues in order to remain in business. Permtting gam ng at
those facilities has nade sense provided they were | ocated solely
at the racetracks. Racetracks are strictly regulated. They are
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al so controlled businesses with a proven record of responsible
operations in a gamng environment. Alternative fornms of gam ng
work for racing if those revenues are to be devoted primarily
towards racing, and that is towards purses.

In closing, Mdam Chair, | wuld again like to
enphasi ze the inportance of handle and purses to the racing
industry and the critical nature that it has with respect to the
horsenmen and the people who are the economc engine of this
i ndustry.

Thank you.

CHAI RPERSON JAMES: Thank you, M. Foreman.
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